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Your constituents deserve the truth.  
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PAUL RYAN says: 
“We are one of the few countries in  
the world that does not border adjust our 
taxes. 160 countries currently border adjust 
their taxes.” 

HERE’S THE REALITY: 
Other countries do not border adjust 
their corporate income tax. They 
use value added taxes, which are a 
completely separate tax system. 

PAUL RYAN says: 
“When they [Japan] send it for export,  
they take the tax off of it and then it comes 
through America and it’s not taxed. And it 
comes here to compete against our good which 
is taxed. Theirs was untaxed twice.”

HERE’S THE REALITY: 
Foreign companies that export products 
to the United States are taxed under U.S. 
Corporate tax rates. These goods are 
treated just like other domestic products 
sold in America.

 PAUL RYAN says: 
“When America makes something, we take it. 
And then we send it to Japan and as it enters 
Japan, it’s taxed again.”

HERE’S THE REALITY: 
The illusory “Made in America” tax 
purports that imports arrive tax-free in 
America. Truth is, the product’s country 
of origin has already imposed a corporate 
income tax on its production. Imports that 
arrive in America have already been taxed.

PAUL RYAN says: 
“We are doing it to ourselves. We are hurting 
American manufacturing and jobs. We are 
putting a putting a bias against making things 
in America in the tax code.” 

HERE’S THE REALITY: 
The Border Adjustment Tax puts 42 
million jobs at risk and significantly 
increases cost of everyday essentials for 
hardworking American families.

LOOK WHO’S TELLING 
TALL TALES  
ABOUT THE BORDER  
ADJUSTMENT TAX.

It’s not stretching  the truth.  IT’S FLAT  OUT LYING. 
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KEVIN BRADY says: 
“But while that concept of border adjustability seems new 
to the U.S., it’s not to our competitors — 160 countries in 
effect do this. As importantly, border adjustability has been 
a feature of every dream American tax code over the last 40 
years, knowing that our competitors, frankly, are beating us 
soundly with its use, and so while it’s new to the U.S., it’s not 
to the rest of the world.”

HERE’S THE REALITY: 
While Republicans view tax reform as a top priority, they’re 
currently considering alternatives to the Border Adjustment 
Tax that would give Americans the meaningful tax reform they 
deserve. If the Border Adjustment Tax goes into effect, 
it will take the focus away from more common sense 
initiatives and delay effective tax reform policies.

KEVIN BRADY says: 
“[BAT] is incredibly pro-growth because, first, it levels 
the playing field between foreign products and made-
in-America products. True competition is always good 
for consumers.”

KEVIN BRADY says: 
“This means we’ve eliminated every tax 
incentive to move jobs or research or 
headquarters overseas.”

HERE’S THE REALITY: 
Jobs will be cut and unemployment could soar to 
11 percent under this proposal. This tax will have a 
disproportionately negative impact on U.S. retailers who 
represent one in four jobs in America—that’s 42 million 
jobs. Businesses who import goods would be forced to 
downsize or close, as their tax bill would far exceed the 
costs that American consumers could reasonably pay.

SETTING THE RECORD 
STRAIGHT  
ON THE BORDER  
ADJUSTMENT TAX

THE TRUTH: WE’LL ALL PAY  THE PRICE
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HERE’S THE REALITY: 
The U.S. would be the ONLY country in the world to 
border adjust taxes without a Value Added Tax in place.  
Other countries do not border adjust their corporate 
income tax. Instead, they apply their value added taxes, 
which is the equivalent of sales tax in the United States. 

HERE’S THE REALITY: 
The illusory “Made in America” tax purports that 
imports arrive tax-free in America. Truth is, the product’s 
country of origin has already imposed a corporate income 
tax on its production. Imports that arrive in America have 
already been taxed and are taxed again when a sales tax is 
applied at the time of purchase.

KEVIN BRADY says: 
“That’s why [BAT is] it’s a critical provision, 
in conjunction with the rest.”


